
OVERSIGHT BOARD

OF THE SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT
AGENCY OF THE CITY OF PALMDALE

COUNTY OF LOS ANGELES, CALIFORNIA

RESOLUTION NO. OB 201 2-007

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY OF
PALMDALE AUTHORIZING THE ADOPTION OF AMENDMENTS TO THE
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD ENDING
JUNE 30, 2012 IN THE FORM OF AN AMENDED RECOGNIZED OBLIGATION
PAYMENT SCHEDULE (ROPS)

WHEREAS, The Community Redevelopment Agency of the City of Palmdale
("Redevelopment Agency") was a redevelopment agency in the City of Palmdale
("City"), duly created pursuant to the California Community Redevelopment Law
(Part 1 (commencing with Section 33000) of Division 24 of the California Health and
Safety Code) ("Redevelopment Law"); and

WHEREAS, The City Council has adopted redevelopment plans for
Palmdale's redevelopment project areas, and from time to time, the City Council has
amended such redevelopment plans; and

WHEREAS, The Redevelopment Agency was responsible for the
administration of redevelopment activities within the City; and

WHEREAS, AB 1X 26 ("AB 26") and AB 1X 27 ("AB 27") were signed by the
Governor of California on June 28, 2011, making certain changes to the
Redevelopment Law, including adding Part 1.8 (commencing with Section 34161)
and Part 1.85 (commencing with Section 34170) ("Part 1.85") to Division 24 of the
California Health and Safety Code ("Health and Safety Code"); and

WHEREAS, The California Redevelopment Association and League of
California Cities filed a lawsuit in the Supreme Court of California (California
Redevelopment Association, et al. V. Matosantos, et aL, Case No. S 194861) alleging
that AB 26 and AB 27 were unconstitutional; and

WHEREAS, On December 29, 2011, the Supreme Court issued its opinion in
the Matosantos case largely upholding AB 26 as constitutional, invalidating AB 27 as
unconstitutional, and holding that AB 26 may be severed from AB 27 and enforced
independently; and

WHEREAS, The Supreme Court generally reformed and revised the effective
dates and deadlines for performance of obligations under Health and Safety Code
Part 1.85 of AB 26 arising before May 1, 2012 to take effect four months later, while
leaving the effective dates or deadlines for performance of obligations under Health
and Safety Code Part 1.8 of AB 26 unchanged; and
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WHEREAS, On February 1, 2012, as a result of the Supreme Court's
decision, all California redevelopment agencies were dissolved, successor agencies
were established as successor agencies to the former redevelopment agencies
pursuant to Health and Safety Code Section 34173, and successor agencies are
tasked with paying, performing and enforcing the enforceable obligations of the
former redevelopment agencies and winding down the affairs of the former
redevelopment agencies; and

WHEREAS, On January 4, 2012 the City Council adopted Resolution No.
CC 2012-002 declaring itself as the successor agency to the Community
Redevelopment Agency of the City of Palmdale ("Successor Agency") upon the
dissolution of the Redevelopment Agency; and

WHEREAS, On April 4, 2012 the City Council, acting in its capacity as the
Successor Agency, adopted Resolution No. CC 2012-041 SA naming itself the
"Successor Agency to the Community Redevelopment Agency of the City of
Palmdale", the sole name by which it will exercise its powers and fulfill its duties
pursuant to Part 1 85 of AB 26, and establishing itself as a separate legal entity with
rules and regulations that will apply to the governance and operations of the
Successor Agency; and

WHEREAS, Health and Safety Code Section 34179 ("Section 34179")
establishes a seven (7) member local entity with respect to each successor agency
and such entity is titled the "oversight board." The oversight board has been
established for the Successor Agency (hereinafter referred to as the "Oversight
Board"). The duties and responsibilities of the Oversight Board are set forth in
Sections 34179 through 34181 of AB 26; and

WHEREAS, Health & Safety Code Section 34177(l) ("Section 34177(l)")
requires the Successor Agency to prepare a Recognized Obligation Payment
Schedule (ROPS) listing the enforceable obligations of the former Redevelopment
Agency; and

WHEREAS, Section 34177(l) also provides that the ROPS (I) shall be
reviewed and certified by the Los Angeles County Auditor-Controller ("County
Auditor-Controller"); (ii) submitted to and duly approved by the Oversight Board;
(iii) posted on the Successor Agency's website; and (iv) submitted to the County
Auditor-Controller, the State Controller and the State Department of Finance
("Department of Finance"); and

WHEREAS, On February 29, 2012 the City Council, acting in its capacity as
the Successor Agency, adopted Resolution No. CC 2012-008 SA approving the
ROPS for the period ending June 30, 2012 pursuant to Health & Safety Code
Section 341 77(l); and

WHEREAS, On February 29, 2012 the Successor Agency provided the ROPS
to the County Auditor-Controller for their review and certification and also posted the
ROPS on the City's website all in accordance with Section 341 77(l); and

WHEREAS, On April 13, 2012, the first meeting of the Oversight Board of the
Successor Agency took place and Oversight Board Members were duly sworn into
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office; and

WHEREAS, On April
OB 201 2-003 approving the
Section 341 77(l); and

13, 2012 the Oversight Board adopted Resolution No.
ROPS for the period ending June 30, 2012 pursuant to

WHEREAS, On April 13, 2012 the Successor Agency (i) notified the County
Auditor-Controller, the State Controller and the Department of Finance of the
Oversight Board's actions approving the ROPS and provided copies of Resolution
No. OB 2012-003 for their records, and (ii) posted it on the City's website; and

WHEREAS, On April 18, 2012 the Department of Finance (I) acknowledged
receipt of the Oversight Board approved ROPS and cited its authority pursuant to
Health and Safety Code Section 34179(h) ("Section 34179(h)") allowing it to request
a review of Oversight Board actions within three (3) business days, and
(ii) requested a review of one or more enforceable obligations contained in the
ROPS without identifying individual items, and further stating that they would contact
the Successor Agency within the statutorily required 10 days for further clarification
and supporting documentation for the enforceable obligations in question; and

WHEREAS, On April 23, 2012 the Successor Agency received a letter from
the Department of Finance (i) requesting that the ROPS be revised to include detail
for the month of January 2012 for all enforceable obligations; (ii) stating that based
on their application of the law, the following items do not qualify as enforceable
obligations (a) Page 3, Item 6 a Cooperation Agreement with the City of Palmdale
(A-3394) and (b) Page 3, Item 14 a consulting services agreement with Shaw &
Associates LLC (A-361 1) (items (a) and (b) are referred to herein as the "Disputed
Items".); (iii) returned the ROPS for reconsideration pursuant to Section 34179(h);
and (iv) stated that this action causes the ROPS to be ineffective until Department of
Finance approval; and

WHEREAS, The Successor Agency disagrees with the interpretation by the
Department of Finance and desires to work cooperatively with them to resolve the
Disputed Items; and

WHEREAS, In order to not delay receipt of funds from the County
Auditor-Controller for other enforceable obligations listed on the ROPS that are not in
dispute, which funds are necessary in order to pay such enforceable obligations, on
May 2, 2012 the Successor Agency adopted Resolution No. SA 2012-007 approving
amendments to the ROPS for the period ending June 30, 2012 in the form of the
Amended ROPS attached hereto and incorporated by reference herein, which
amendments (i) include detail for the month of January 2012 for all enforceable
obligations; and (ii) removes without prejudice the Disputed Items with the express
reservation of rights both administratively and judicially that such removal will not be
used against the Successor Agency while the Successor Agency endeavors to
resolve the disputes and substantiate the validity of the Disputed Items with the
Department of Finance; and

WHEREAS, All other legal prerequisites to the adoption of this Resolution
have occurred.
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NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS by the Oversight
Board of the Successor Agency to the Community Redevelopment Agency of the
City of Palmdale that:

Section 1. The Oversight Board hereby finds and determines that the
foregoing recitals are true and correct.

Section 2. The adoption of this Resolution is not intended to and shall not
constitute a waiver of any administrative or judicial rights of the Successor Agency,
and the removal of the Disputed Items from the ROPS is subject to an express
reservation of any and all rights and is without prejudice and shall not be used
against the Successor Agency.

Section 3. The adoption of this Resolution is not intended to and shall not
constitute a waiver by the Successor Agency of any rights the Successor Agency
may have to challenge the effectiveness and/or legality of all or any portion of the
rejection by the Department of Finance of the Disputed Items.

Section 4. The amendments to the ROPS in the form of the Amended
ROPS for the period ending June 30, 2012 which is attached hereto and
incorporated by reference, and as previously approved by the Successor Agency, is
hereby approved and adopted.

Section 5. The Oversight Board may direct staff of the Successor Agency
to perform work in furtherance of the Oversight Board's duties and responsibilities
under AB 26.

Section 6. This Resolution shall take effect immediately upon its adoption.

Section 7. The Board Clerk shall certify as to the adoption of this
Resolution.

PASSED, APPROVED and ADOPTED thislPhday of May, 2012, by the following
vote:

AYES: Childs, Walter, Fisher, Scott, Blalock, McElroy

NOES: None

ABSTAIN: None ABSENT: None

David Childs
Chair



JAMES C. LEDFORD, JR.:
Mayor

STEVEN D. HOFBAUER.
Mayor Pro Tern

LAuRA BETFENCOURT
Council member

MIKE DISPENZA
Councilmember

TOM LACKEY
Council member

38300 Sierra Highway

mdale, CA 93550-4798

Tel: 661/267-5100

Fax: 661/267-5122

TDD: 661/267-5167

Auxiliary aids provided for

communication accessibility

4)n 72 houts notice and request.

PALMDALE
a place to call home

SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT
AGENCY OF THE CITY OF PALM DALE

SECRETARY'S CERTIFICATE

I, Rebecca J. Smith, Secretary of the Successor Agency to the
Community Redevelopment Agency of the City of Palmdale, State of
California, do hereby certify as follows:

The attached is a full, true, and correct copy of the staff report
presented at the May 2, 2012 Successor Agency to the Community
Redevelopment Agency of the City of Palmdale Regular Meeting and
entitled:

Adoption of Resolution No. SA 2012-007 approving the
Amended Recognized Obligation Payment Schedule
(ROPS) for the period ending June 30, 2012

I further certify that I have carefully compared the same with the staff
report on file and of record in my office and that said staff report is a full,
true, and correct copy of the original staff report approved at said meeting.

WITNESS my hand and the seal of the City of Palmdale this 3rd day
of May2012.

-

www. cityofpalmdale. org
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DATE: May2, 2012

SUBJECT: Adoption of Resolution No. SA 2012-007 approving the Amended
Recognized Obligation Payment Schedule (ROPS) for the period ending
June 30, 2012

ISSUING DEPARTMENT: Economic Development

SUMMARY

Issues:
Should the Successor Agency adopt Resolution No. SA 201 2-007, a Resolution
of the Successor Agency to the Community Redevelopment Agency of the City
of Palmdale Approving Amendments to the ROPS in the Form of the Amended
ROPS for the Period Ending June 30, 2012?

Recommendation:

It is recommended that the Successor Agency adopt Resolution No.
SA 2012-007, a Resolution of the Successor Agency to the Community
Redevelopment Agency of the City of Palmdale Approving Amendments to the
ROPS in the Form of the Amended ROPS for the Period Ending June 30, 2012.

Fiscal lmQact:
Removal of two Disputed Items at the request of the Department of Finance
reduces the total outstanding obligations on the ROPS by $1,196,217,204,
pending efforts to substantiate the validity of the items; and adding detail for the
month of January 2012 for all listed enforceable obligations increases the ROPS
in the current fiscal year by $1,492,193.37.

BACKGROUND

Section 34177(l) of Assembly Bill 1X 26 (AB 26) requires the Successor Agency to
prepare a Recognized Obligation Payment Schedule (ROPS) listing the enforceable
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obligations of the former Redevelopment Agency. Section 341 77(l) further requires the
ROPS to be (i) reviewed and certified by the Los Angeles County Auditor-Controller
(County Auditor-Controller); (ii) submitted to and duly approved by the Oversight
Board; (iii) posted on the City's website; and (iv) submitted to the County Auditor-
Controller, the State Controller and the State Department of Finance (Department of
Finance).

The Successor Agency approved the ROPS for the period ending June 30, 2012 on
February 29, 2012 and immediately thereafter posted it on the City's website and
provided it to the County Auditor-Controller for their review and certification. The
ROPS was presented to and approved without changes by the Oversight Board on
April 13, 2012, which was the earliest date a quorum was available.

The Oversight Board approved ROPS was then immediately posted on the City's
website and submitted to the County Auditor-Controller, the State Controller and the
Department of Finance.

On April 18, 2012 the Department of Finance acknowledged receipt of the Oversight
Board approved ROPS and cited its authority under Section 341 79(h) allowing it to
request a review of Oversight Board actions within three (3) business days and
requested a review of one or more enforceable obligations contained in the ROPS
without identifying individual items, and further stating that they would contact the
Successor Agency within the statutorily required 10 days for further clarification and
supporting documentation for the enforceable obligations in question.

On April 23, 2012 the Successor Agency received a letter from the Department of
Finance requesting that the ROPS be revised to include detail for the month of January
2012 for all enforceable obligations. In addition, based on their application of the law,
they stated that two items do not qualify as enforceable obligations: (a) Page 3, Item 6
a Cooperation Agreement with the City of Palmdale (A-3394) and (b) Page 3, Item 14 a
consulting services agreement with Shaw & Associates LLC (A-361 1) (together the
Disputed Items), with Total Outstanding Obligations of $1,195,817,204 and $400,000
respectively. The Department of Finance returned the ROPS for reconsideration
pursuant to Section 34179(h) and stated that their action causes the ROPS to be
ineffective until their approval.

Successor Agency staff disagrees with the interpretation by the Department of Finance
and desires to work cooperatively with them to resolve the Disputed Items. However,
in order to not delay receipt of funds from the County Auditor-Controller for other
enforceable obligations listed on the ROPS which are not in dispute, which funds are
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necessary to pay such enforceable obligations, staff recommends that the Successor
Agency approve amendments to the ROPS in the form of the Amended ROPS that
(i) adds detail for the month of January 2012 and (ii) removes the Disputed Items
without prejudice and without forfeiting any rights the Successor Agency has regarding
the Disputed Items. Staff will work with the Department of Finance to provide
documentation to substantiate the validity of the Disputed Items as enforceable
obligations.

The attached Resolution No. SA 2012-007 seeks the Successor Agency's (i) approval
of the Amended ROPS, subject to the express reservation of any rights to challenge
the effectiveness of the rejection of the Disputed Items by the Department of Finance;
and (ii) authorization and direction for the Executive Director to (a) submit the approved
Amended ROPS to the Oversight Board for their review and approval; (b) re-submit the
Amended ROPS to the Department of Finance and any other entity as necessary and
appropriate; (c) work cooperatively with the Department of Finance to resolve the
Disputed Items; and (d) take any and all other actions and execute any and all
documents as necessary or appropriate to comply with AB 26 and effectuate the intent
of the Resolution.

Staff recommends approval of Resolution No. SA 2012-007 attached to this staff
report.

Respectfully submitted:

I
J11K ard
Principal Economic Development
Project Manager

ii t34-4
'David B. Walter
Economic Development Manager

Reviewed by:

Laur Lile
Assistant City Manager

vid Childs
Executive Director



JAM ES C. LEDFORD, JR:

Mayor

STEVEN D. HOFBAUER.
Mayor Pro Tern

LAURA BETrENCOURT
Councilmember

MIKE DISPENZA
Councilmember

TOM LACKEY
Council member

38300 Sierra Highway

mdale, CA 93550-4798

Tel: 661/267-5100

Fax: 661/267-5122

TDD: 661/267-5167

PALMDALE
a place to call home

SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT
AGENCY OF THE CITY OF PALM DALE

SECRETARY'S CERTIFICATE

I, Rebecca J. Smith, Secretary of the Successor Agency to
the Community Redevelopment Agency of the City of Palmdale, State of
California, do hereby certify as follows:

The attached is a full, true, and correct copy of Resolution No.
SA 2012-007 adopted at the Regular Meeting of the Successor Agency to
the Community Redevelopment Agency of the City of Palmdale duly held at
the regular meeting place thereof, on May 2, 2012, at which meeting all of
the members of said Board of Directors of the Successor Agency had due
notice and at which a majority thereof was present.

I further certify that I have carefully compared the same with
the original Resolution No. SA 201 2-007 on file and of record in my office
and that said Resolution No. SA 2012-007 is a full, true, and correct copy of
the original Resolution NoSA 2012-007 adopted at said meeting.

At said meeting, Resolution No. SA 2012-007 was adopted by
the following vote:

AYES: Chair Ledford, Vice Chair Hofbauer, and
Directors Bettencourt and Dispenza

NOES: None
ABSTAIN: None
ABSENT: Director Lackey

Auxiliary aids provided for

communication accessibility

upon 72 hours notice and request.

WITNESS my hand and the seal of the City of Palmdale this
3rd day of May 2012.

www.cityofpaimdale.org



SUCCESSOR AGENCY
TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY OF

PALMOALE

COUNTY OF LOS ANGELES, CALIFORNIA

RESOLUTION NO. SA 2012-007

A RESOLUTION OF THE SUCCESSOR AGENCY TO THE COMMUNITY
REDEVELOPMENT AGENCY OF THE CITY OF PALMDALE AUTHORIZING THE
ADOPTION OF AMENDMENTS TO THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE FOR THE PERIOD ENDING JUNE 30, 2012 IN THE FORM OF AN
AMENDED RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS)

WHEREAS, The Community Redevelopment Agency of the City of Palmdale
("Redevelopment Agency") was a redevelopment agency in the City of Palmdale
("City"), duly created pursuant to the California Community Redevelopment Law
(Part 1 (commencing with Section 33000) of Division 24 of the California Health and
Safety Code) ("Redevelopment Law"); and

WHEREAS, The City Council has adopted redevelopment plans for
Palmdale's redevelopment project areas, and from time to time, the City Council has
amended such redevelopment plans; and

WHEREAS, The Redevelopment Agency was responsible for the
administration of redevelopment activities within the City; and

WHEREAS, AB 1X 26 ("AG 26") and AB 1X 27 ("AB 27") were signed by the
Governor of California on June 28, 2011, making certain changes to the
Redevelopment Law, including adding Part 18 (commencing with Section 34161)
and Part 1.85 (commencing with Section 34170) ("Part 1.85") to Division 24 of the
California Health and Safety Code ("Health and Safety Code"); and

WHEREAS, The California Redevelopment Association and League of
California Cities filed a lawsuit in the Supreme Court of California (California
Redevelopment Association, et a!. v. Mat osantos, et aL, Case No. Si 94861) alleging
that AG 26 and AG 27 were unconstitutional; and

WHEREAS, On December 29, 2011, the Supreme Court issued its opinion in
the Matosantos case largely upholding AG 26 as constitutional, invalidating AG 27 as
unconstitutional, and holding that AG 26 may be severed from AG 27 and enforced
independently; and

WHEREAS, The Supreme Court generally reformed and revised the effective
dates and deadlines for performance of obligations under Health and Safety Code
Part 1.85 of AG 26 arising before May 1, 2012 to take effect four months later, while
leaving the effective dates or deadlines for performance of obligations under Health
and Safety Code Part 1.8 of AB 26 unchanged; and

WHEREAS, On February 1, 2012, as a result of the Supreme Court's
decision, all California redevelopment agencies were dissolved, successor agencies
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were established as successor agencies to the former redevelopment agencies
pursuant to Health and Safety Code Section 34173, and successor agencies are
tasked with paying, performing and enforcing the enforceable obligations of the
former redevelopment agencies and winding down the affairs of the former
redevelopment agencies; and

WHEREAS, On January 4, 2012 the City Council adopted Resolution No.
CC 2012-002 declaring itself as the successor agency to the Community
Redevelopment Agency of the City of Palmdale ("Successor Agency") upon the
dissolution of the Redevelopment Agency; and

WHEREAS, On April 4, 2012 the City Council, acting in its capacity as the
Successor Agency, adopted Resolution No. CC 2012-041 SA naming itself the
"Successor Agency to the Community Redevelopment Agency of the City of
Palmdale", the sole name by which it will exercise its powers and fulfill its duties
pursuant to Part 1.85 of AB 26, and establishing itself as a separate legal entity with
rules and regulations that will apply to the governance and operations of the
Successor Agency; and

WHEREAS, Health and Safety Code Section 34179 ("Section 34179")
establishes a seven (7) member local entity with respect to each successor agency
and such entity is titled the "oversight board." The oversight board has been
established for the Successor Agency (hereinafter referred to as the "Oversight
Board"). The duties and responsibilities of the Oversight Board are set forth in
Sections 34179 through 34181 of AB 26; and

WHEREAS, Health & Safety Code Section 34177(l) ("Section 34177(l)")
requires the Successor Agency to prepare a Recognized Obligation Payment
Schedule (ROPS) listing the enforceable obligations of the former Redevelopment
Agency; and

WHEREAS, Section 34177(l) also provides that the ROPS (i) shall be
reviewed and certified by the Los Angeles County Auditor-Controller ("County
Auditor-Controller"); (ii) submitted to and duly approved by the Oversight Board;
(iii) posted on the Successor Agency's website; and (iv) submitted to the County
Auditor-Controller, the State Controller and the State Department of Finance
("Department of Finance"); and

WHEREAS, On February 29, 2012 the City Council, acting in its capacity as
the Successor Agency, adopted Resolution No. CC 2012-008 SA approving the
ROPS for the period ending June 30, 2012 pursuant to Health & Safety Code
Section 341 77(l); and

WHEREAS, On February 29, 2012 the Successor Agency provided the ROPS
to the County Auditor-Controller for their review and certification and also posted the
ROPS on the City's website all in accordance with Section 34177(l); and

WHEREAS, On April 13, 2012, the first meeting of the Oversight Board of the
Successor Agency took place and Oversight Board Members were duly sworn into
office; and

WHEREAS, On April 13, 2012 the Oversight Board adopted Resolution No.
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OB 2012-003 approving the ROPS for the period ending June 30, 2012 pursuant to
Section 34177(I); and

WHEREAS, On April 13, 2012 the Successor Agency (i) notified the County
Auditor-Controller, the State Controller and the Department of Finance of the
Oversight Board's actions approving the ROPS and provided copies of Resolution
No. OB 2012-003 for their records, and (ii) posted it on the City's website; and

WHEREAS, On April 18, 2012 the Department of Finance (i) acknowledged
receipt of the Oversight Board approved ROPS and cited its authority pursuant to
Health and Safety Code Section 34179(h) ("Section 34179(h)") allowing it to request
a review of Oversight Board actions within three (3) business days, and
(ii) requested a review of one or more enforceable obligations contained in the
ROPS without identifying individual items, and further stating that they would contact
the Successor Agency within the statutorily required 10 days for further clarification
and supporting documentation for the enforceable obligations in question; and

WHEREAS, On April 23, 2012 the Successor Agency received a letter from
the Department of Finance (i) requesting that the ROPS be revised to include detail
for the month of January 2012 for all enforceable obligations; (ii) stating that based
on their application of the law, the following items do not qualify as enforceable
obligations (a) Page 3, Item 6 a Cooperation Agreement with the City of Palmdale
(A-3394) and (b) Page 3, Item 14 a consulting services agreement with Shaw &
Associates LLC (A-361 1) (items (a) and (b) are referred to herein as the "Disputed
Items".); (iii) returned the ROPS for reconsideration pursuant to Section 34179(h);
and (iv) stated that this action causes the ROPS to be ineffective until Department of
Finance approval; and

WHEREAS, The Successor Agency disagrees with the interpretation by the
Department of Finance and desires to work cooperatively with them to resolve the
Disputed Items; and

WHEREAS, In order to not delay receipt of funds from the County
Auditor-Controller for other enforceable obligations listed on the ROPS which are not
in dispute, which funds are necessary in order to pay such enforceable obligations,
staff of the Successor Agency seeks the Successor Agency's approval of
amendments to the ROPS for the period ending June 30, 2012 in the form of the
Amended ROPS attached hereto and incorporated by reference herein, which
amendments (i) include detail for the month of January 2012 for all enforceable
obligations; and (ii) removes without prejudice the Disputed Items with the express
reservation of rights both administratively and judicially that such removal will not be
used against the Successor Agency while the Successor Agency endeavors to
resolve the disputes and substantiate the validity of the Disputed Items with the
Department of Finance; and

WHEREAS, All other legal prerequisites to the adoption of this Resolution
have occurred.

NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS by the Board of
Directors of the Successor Agency to the Community Redevelopment Agency of the
City of Palmdale that:
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Section 1. The Board of Directors hereby finds and determines that the
foregoing recitals are true and correct.

Section 2. The adoption of this Resolution is not intended to and shall not
constitute a waiver of any administrative or judicial rights of the Successor Agency,
and the removal of the Disputed Items from the ROPS is subject to an express
reservation of any and all rights and is without prejudice and shall not be used
against the Successor Agency.

Section 3. The adoption of this Resolution is not intended to and shall not
constitute a waiver by the Successor Agency of any rights the Successor Agency
may have to challenge the effectiveness and/or legality of all or any portion of the
rejection by the Department of Finance of the Disputed Items.

Section 4. The amendments to the ROPS in the form of the Amended
ROPS for the period ending June 30, 2012, which is attached hereto and
incorporated by reference, is hereby approved and adopted.

Section 5. The Executive Director, or designee, is hereby authorized and
directed to: (i) submit the approved Amended ROPS for the period ending June 30,
2012 to the Oversight Board for its review and approval; (ii) re-submit it to the
Department of Finance and any and all other entities as necessary or appropriate;
(iii) work cooperatively with the Department of Finance to resolve the Disputed Items;
and (iv) take any and all other actions and execute any and all such other documents
as are necessary, convenient or appropriate to comply with AB 26 and to effectuate
the intent of this Resolution on behalf of the Successor Agency.

Section 6. This Resolution shall take effect immediately upon its adoption.

Section 7. The Secretary shall certify as to the adoption of this Resolution.

PASSED, APPROVED and ADOPTED this 2n..dday of May, 2012, by the following
vote:

AYES: Ledford, Hofbauer, Bettencourt, and Dispenza

NOES: None

ABSTAIN: None ABSEN1

Wm. Ma$hew Ditzházy
General" Counsel
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